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A.

OPERATIONS OF THE SCHEMES

Assets under Management (AUM)

The AUM of the Pension Fund for the year ended March 31, 2021 stood at
Rs. 2,22,615 Cr, while for the year ended March 31, 2020, the AUM of the Pension Fund
was Rs. 1,61,492 Cr. AUM increased by 37.85 % (Rs. 61,123 Cr) over the previous year.

2. Scheme-wise commentary

GOVERNMENT SECTOR SCHEMES (SCHEMES CG/SG/CORPORATE CG/NPS LITE)

Central Government Scheme

As a first step towards instituting pension reforms, Government of India moved from defined
“benefit” to defined “contribution” based pension system by making it mandatory for new
recruits (except armed forces) with effect from 1st January, 2004. The scheme for Central
Government employees was launched with effect from 01 April, 2008.

As on 31.03.2021: CAGR return — 10.10 % Since Inception.
AUM: - Rs. 63,982.56 Cr.

State Government Scheme

The scheme for State Government employees was launched with effect from 25 June,
2009. Currently, twenty eight (28) State Governments and Union Territory have notified the
National Pension System for new employees.

As on 31.03.2021: CAGR return ~ 9.79 % Since Inception.
AUM: - Rs. 1,00,846.79 Cr.

Corporate CG Scheme

The scheme for Corporates opting for Government Investment Pattern was launched with
effect from 01 November, 2012.

As on 31.03.2021: CAGR Return — 10.00% in Since Inception.
AUM: - Rs. 35,003.48 Cr.

NPS Lite Scheme

The scheme, aiming at extending the coverage of NPS to the weaker and economically
disadvantaged sections of Society, was launched with effect from 26 September 2010.

As on 31.03.2021: CAGR return — 10.37 % Since Inception.
AUM: -Rs. 1,777.01 Cr.



Atal Pension Yojna (APY)

The scheme focused on all Citizen of India, especially those in the unorganized sectors,
who do not have any formal pension provision. The scheme encourages these worker to
save voluntarily for their retirement. Under the scheme, guaranteed minimum monthly
pension is between Rs.1000 and Rs. 5000 to the subscribers and spouse with return of
corpus to the nominees after 60 years of age.

As on 31.03.2021: CAGR return — 9.54% Since Inception.
AUM: - Rs. 5,334.46 Cr.

PRIVATE SECTOR SCHEMES (TIER—1/11)

Tier — | scheme, a non-withdrawable, pure retirement planner was launched on
01 May 2009.

Tier — Il scheme, launched on 14 December 2009 is open for Tier - | subscribers only
and can be operated like a savings account.

Tier | — Asset class E
As on 31.03.2021: CAGR return — 10.28 % Since Inception.
AUM: - Rs. 5,736.48 Cr.

Tier | — Asset class C
As on 31.03.2021: CAGR return — 10.50 % Since Inception.
AUM: -Rs. 3,157.79 Cr.

Tier | — Asset class G
As on 31.03.2021: CAGR return - 9.85 % Since Inception.
AUM: - Rs. 6,150.27 Cr

Tier | — Asset class A
As on 31.03.2021: CAGR return 9.43 % Since Inception.
AUM: -Rs 17.78 Cr

Tier Il — Asset class E
As on 31.03.2021: CAGR return — 10.08 % Since Inception.
AUM: -Rs. 230.12 Cr.

Tier Il — Asset class C
As on 31.03.2021 CAGR return — 10.09% Since Inception.
AUM: -Rs. 137.91 Cr.

Tier Il — Asset class G
As on 31.03.2021: CAGR return — 9.88% in Since Inception.
AUM: - Rs. 239.90 Cr.

Tax Saver Tier 2 (Launched on 02" September 2020)
As on 31.03.2021: AUM: -Rs. 0.79 Cr.




B.

ECONOMIC ENVIRONMENT

Global Economy

COVID-19 which found its origin in Wuhan district of China soon turned into pandemic and
impacted the economies world over in CY20. Most of the major economies witnessed
contraction due to lockdown. Financial markets faced volatility due to increased risk from
pandemic. However, the economies started to rebound in H2CY20 post relaxation in
lockdown. Post stronger than expected rebound of major economies in Q3CY20, most of
them were impacted by second wave of COVID-19 which led to fresh restrictions in some
part of the world especially Europe. Process of vaccination across the globe has gathered
pace and it remains key to the future world growth. US benchmark yield witnessed hardening
on the back of rising inflation expectation from rising commodity prices and growth coming
back. World growth has been supported by accommodative monetary policies and fiscal
stimulus led by US.

The U.S. economy declined 3.5% in the CY20 compared with 2.2% increase in CY19. The
decrease in real GDP in 2020 reflected decreases in consumptions, investments and exports
partly offset by increases in federal government spending and residential fixed investment.
UK GDP declined by revised 9.8%, France declined by 8.2%, Italy contracted by 8.9% while
Germany declined by 4.9% in CY20. The entire Euro Zone was down by 6.6% in CY20 as
compared to 1.3% growth in CY19. Japan contracted by 4.8% in the CY20. In contrast to
degrowth across the globe, China reported growth of 2.3% in CY20.

Crude increased by 138% in Financial Year (FY) 21, closing at USD 63 on 31.03.2021 as
against USD 26 on 31.03.2020. Bloomberg commodity Index remained flat in FY21 after
touching lows in Apr 2020 due to pandemic risk.

Domestic Economy
Growth

GDP recorded a contraction of 10.4% in 9MFY21, in contrast to the growth of 4.4% in
9MFY20. The degrowth can be ascribed to sharp deterioration in the performance across
the segment with consumption at -13.1% in 9MFY21 from 6.8% in 9MFY20 and capital
formation down by 17.6% in 9MFY21 from growth of 6.5% during previous year. GVA
recorded a de-growth of 9.6% in 9MFY21, in contrast to the growth of 4.3% in 9MFY20, led
by industry degrowth of 12.4% and services degrowth 11.5%, offset by a mild pickup in
agriculture 3.5%. Real GDP in Q3FY21 grew 0.4% led by investment growth of 2.6%.
Private consumption degrow by 2.4%, government expenditure degrow by 1.1%. Real GVA
in Q3FY21 grew 1% supported by industry GVA growth at 2.7%.

Infiation

The provisional figures for the month of Apr 2020 and May 2020 were not released due to
lockdown. CPI declined from 6.2% in June 2020 to 5.5% in Feb 2021 after peaking at 7.6%
in Oct 2020. Rise in inflation was led by supply side shock caused by lock down due to
pandemic. Core CPI has been on constant increase from 5% in June 2020 to 5.7% in Mar
2021 while averaging around 5.4% for the FY21 (excl. month of Apr and May 2020). On an
average inflation for the FY21 (June 2020-Mar 2021) hovered around 6.1%. WPI increased
from -1.6% in the month of Apr 2020 to 7.4% in the month of Mar 2021. Average WPI for
the FY21 (Apr 2020 — Mar 2021) remained around 1.2%. Increase in WPI for last few
months has been a function of higher commodity prices.

Fiscal Deficit

11 Months YTDFY21 fiscal deficit reported at 76% of FY21 Budget RE. Gross tax
collections for the same period fell by 1% with direct taxes falling 10% while indirect taxes
increased by 8%. Corporate taxes fell by 16% while income taxes fell 3% as part of Direct
taxes. Under indirect taxes, GST fell by 10% while customs duty increased by 7%. Excise
duty collections grew by 60%. Expenditure growth improved to 14% with revenue
expenditure growth expanding by 12% and capex by 33%. Latest numbers reported



suggest that Fiscal Deficit may positively surprise with actual deficit number being contained
below targeted 9.5% of GDP for FY21.

External Sector

India reported current account surplus of USD 32.4 bn (1.7% of GDP) in 9MFY21 as against
deficit of USD 25.1 bn (1.2% of GDP) in 9MFY20 largely due to sharp contraction in trade
deficit. Net invisible receipts were lower in April-December 2020 due to a moderation in net
private transfer receipts and an increase in investment income payments. The capital
account balance declined considerably to USD 51.5 bn for 9MFY21 from USD 65.9 bn
9MFY20. Decline in Capital account balance can be attributed to outflow in External
commercial borrowing (USD -6.1 bn) offset by increased portfolio flows with net FDI (USD
40.8 bn) and FPI (USD 30.5 bn) for 9MFY21. Foreign exchange reserves increased from
USD 40.7 bn in Apr - Dec 2019 to USD 83.9 bn in Apr - Dec 2020.

Outlook

As per OECD, activity in many sectors has picked up and partially adapted to pandemic
restrictions. Vaccine rollout, although uneven, is gaining momentum and government
stimulus, particularly in the United States, is likely to provide a major boost to economic
activity. But prospects for sustainable growth vary widely between countries and sectors.
Faster and more effective vaccination deployment across the world is critical.

Prospects have improved over recent months with signs of a rebound in goods trade and
industrial production becoming clear by the end of 2020. Global GDP growth is now
projected to be 5.6% in CY22, an upward revision of more than 1 percentage point from the
December OECD Economic Outlook. World output is expected to reach pre-pandemic
levels by mid-2021 but much will depend on the race between vaccines and emerging
variants of the virus.

US 10-year Treasury yields have risen to 14-month highs as a selloff in bond markets
continued on expectations for stronger growth and inflation ahead. The main driver of all the
global forecast revision is the much larger-than-expected fiscal stimulus package recently
passed in the US. The USD 1.9 tn fiscal package represents more than 2.5% of global
GDP. We need to wait and see the overall multiplier effect of this package.

The H1FY22 central government dated borrowing at Rs 7.24 tn (Rs 7.66 tn in 1HFY21)
accounts for 60% of the FY22 gross borrowings. The net issuance for H1FY22 is around Rs
5.8 tn (Rs 6.35 tn in 1HFY21). The weekly bond auction size will range Rs 260-320 bn,
distributed across 25 weeks. The government has retained the right to exercise the green-
shoe option to retain additional subscription of up to Rs 60-80 bn in each weekly auction.
The government has also retained the WMA limit at Rs1.25 tn for 1HFY21. Meanwhile, net
short-term borrowing through T-bills for 1QFY22 is lower at Rs1.9 tn (gross at Rs 4.3 tn)
compared to Rs 3.4 tn in Q1FY21. State borrowing calendar was announced at Rs. 1.78 tn.
RBI also increased the WMA limits for the States by 46% in the monetary policy.

RBI as expected came with dovish monetary policy. It revised the inflation forecast
downward to 5.0% for Q4FY21 (from 5.2% earlier). For FY22, the RBI revised up its
inflation forecast marginally. The RBI expects inflation to average at 5.2% in Q1FY22 and
Q2FY22 and 4.4% in Q3FY22 (earlier forecast 5.2-5.0% in H1FY22 and 4.3% in Q3FY22).
For the full year, average inflation stands at ~5.0%, with risks broadly balanced. Despite this
slight upward revision, in today's policy the RBI downplayed the inflationary risks and
commented that they would see through the current elevated core inflation which is largely
due to supply side issues as the demand continues to remain low.

The MPC kept the repo rate and accommodative stance unchanged, and shifted its
guidance to be based on growth revival prospects rather than a fixed time-frame. The
change in narrative from fixed time frame-based guidance made the market jittery. It means
that market will always remain in instability caused by growth and other data points. OIS
went up as lack of any time-based forward guidance kept the future tightening expectations
intact. However, this change in narratives was backed by the announcements of the G-Sec
acquisition program (G-SAP 1.0) along with variable rate reverse repo (VRRR) of longer
tenor. G-SAP 1.0 highly positive for the market which led to yields moving down by approx.
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